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Materi ini dipersiapkan sebagai bahan pembahasan isu terkait, dan tidak
merepresentasikan posisi TISAK IAl atas isu tersebut. Posisi TISAK IAl hanya ditentukan
setelah melalui due process procedure dan proses pembahasan sebagaimana
dipersyaratkan oleh IAI.
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@= Definitions

TKATAN AKUNTAN INDONESTA
Iustitute of ndonesia Chartered Accommtunis

Held for production, rental, administrative use

J

Expected to be used > 1 period
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@®= Recognition L AR

TKATAN AKUNTAN INDONESTA
Iustitute of ndonesia Chartered Accommtunis

Probable future economic benefits Cost can be measured reliably
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N : 2
Acquire separately Recognise asset

J J

M M

Acquire in a business .
Recognise asset

combination
J J
> ™
Develop internally Which costs can be capitalised
J J
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@@= Measurement at cost BA

TKATAN AKUNTAN INDONESTA
Iustitute of ndonesia Chartered Accommtunis

Expenditure directly attributable to bringing asset to
location and condition necessary for intended use
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TKATAN AKUNTAN INDONESTA
Iustitute of ndonesia Chartered Accommtunis

Examples of costs

Import duties

Dismantling and
removal costs

Part of cost

Borrowing costs on
qualifying asset

s

“

Feasibility
assessment costs

Costs of staff training

Not part of cost

Administration and
overhead costs

C4

15 A DIFFERENCE

MAKER

© 2021 Siddharta Widjaja & Rekan — Registered Public Accountants, an Indonesian partnership and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English

company limited by guarantee. All rights reserved.




15 A DIFFERENCE

e B Subsequent measurement: CARTS
Cost vs revaluation model

Cost model Revaluation model

~ % <

Cost less: Revalued amount less:
4 Depreciation - Depreciation
¢ Impairment losses . i
\ y \ Impairment losses p
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@= Revaluation model restrictions CATGR

TKATAN AKUNTAN INDONESTA
Iustitute of ndonesia Chartered Accommtunis

¢ Revalue by class

¢ Keep up to date
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@D= Revaluation of PPE CARRE

TKATAN AKUNTAN INDONESTA
Iustitute of ndonesia Chartered Accommtunis

All assets in the class at the same time

Up to date revaluations

‘1/// Surplus revaluation generally recognised in OCI

OCI = other comprehensive income
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Systematic allocation of cost to profit Amount determined after deducting
or loss over useful life residual value

(.
/

Review of key assumptions at least
\Changes are changes in estimates each reporting date)
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B @@= Factors in assessing useful life

CAWAKER

Expected usage, life cycles,
obsolescence, industry

Periods of control and legal limits

Contractual terms and renewal periods
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@@= Methods of depreciation CAWRRE

)

TKATAN AKUNTAN INDONESTA
Iustitute of ndonesia Chartered Accommtunis

Depreciation examples

~
J

Straight-line

-
-

Reducing balance

Unit-of-production
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&= Component accounting CATTE

" Item consists of individual w ( Depreciation method / useful life
components different for each component

/

\\
/

Components significant in relation to
total cost of item)

Components can be physical (parts) or
\non-physical (e.g. overhaul costs)
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Controlled
by the entity

Definitions

Expected future economic
benefits

Identifiable asset
without physical
substance

C4

Expected to be used > 1
period
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i What is identifiable? AR
AN AKUNTAN INDONESIA [ ]

} Arises from contractual / other legal rights ]

Is separable ]




Y

" CAMAKER
What is control?
Power to obtain future economic benefits ]
Restrict access of others to benefits J
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TKATAN AKUNTAN INDONESIA
stizuze wi Indonesia Chartered Accountaniy

Probable future economic  Cost can be measured
benefits reliably

o
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g ®@= Three ways to acquire CAT

Acquire separately

Acquire in a business
combination

} Recognise asset

Develop internally

:} Recognise asset

:} Further tests for intangible assets




eeeeeeee

Measurement at cost

Expenditure directly attributable to bringing asset to
location and condition necessary for intended use

<

\




@~ Examples of costs CATRE

Professional fees arising directly
Import duties from bringing the asset to its
working condition

Costs of testing whether the asset
is functioning properly

7

Part of cost

“

Feasibility assessment costs Costs of staff training Administration and overhead costs

Not part of cost

 S—
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am ®= Research vs development CAws

[ Research ] [ Development ]
L . .. | Application of ]
LOrlgmaI and planned mvestlgatlon...] L A TR,

L Expensed as incurred ] L Capitalised if certain criteria met ]

e

WA
-
‘ -
” . M
~ .
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L N




@@= Development costs capitalised when

Technical feasibility established

Intention to complete and use or sell

Ability to use or sell

How economic benefits will be generated

Availability of adequate technical, financial, other resources

Ability to measure expenditure reliably

CA
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Not recognised as internally generated intangible assets

ot Additional restrictions
Internally :
generated Expenditure on Start-up costs
. brands, etc.
goodwill




@>= Subsequent measurement: TRy
Cost vs revaluation model
4 I 4 I
Cost model Revaluation model
. J « J
% < % .
Cost less: Revalued amount less:
¢Amortisation e Amortisation
¢Impairment losses *Impairment losses
\ J \ J
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TKATAN AKUNTAN TNDONESTA
Instizute of Indonesia Chartered Accountansy

Revaluation model restrictions

)

-

¢ Revalue by class
¢ Need an active market




Systematic allocation of
cost to profit or loss over
useful life

Principles of amortisation

e

Amount determined after
deducting residual value

. J

a p
Changes are changes in

\estimates y

(0
[ A
Review of key
assumptions at least each
. reporting datej
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TKATAN -\’KUVT.‘\\,‘I INDONESTA
Iustitute of ndonesia Chartered Accommtunis

Member of
Internaticnal
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Useful lives

\

~—

Might be indefinite




Factors in assessing useful life

Expected usage, life cycles,
obsolescence, industry

Periods of control and legal limits

Contractual terms and renewal periods




® @@= |ndefinite-lived intangible assets

v

No foreseeable limit on
period of cash inflows

v

Planned future expenditure other than
to maintain standard is not included

Indefinite does not mean infinite

v
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= Methods of amortisation ek

Amortisation examples }
Straight-line

Reducing balance

p
-

. . Rebuttable presumption: amortisation
U n|t'0f'prOdUCt|On based on revenue is inappropriate.

The presumption can only be overcome in

-
-

( » | limited circumstances:
Revenue-based (a) intangible asset is expressed as a
- “ measure of revenue; or

(b) high correlation between revenue and
consumption of economic benefits of the
iIntangible asset.
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